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COMPARATIVE  HIGHLIGHTS 


32  WEEKS  ENDED 
JANUARY  31, 1953 

52  WEEKS  ENDED 
FEBRUARY  2,  1952 

53  WEEKS  ENDED 
FEBRUARY  3, 1951 

Net  Retail  Sales 

$447,861,616 

$408,843,563 

$389,065,599 

Income  Before  Taxes 

$  30,643,979 

$  25,597,133 

$  33,458,968 

Percent  of  Sales 

6.8% 

6.3% 

8.6% 

SALES  Net  Profit  After  Taxes 

$  13,543,979 

$  13,297,133 

$  18,098,968 

EARNINGS  Percent  of  Sales 

3.0% 

3.3% 

4.7% 

DIVIDENDS  Preferred  Dividends 

$  442,820 

$  478,118 

$  513,096 

Net  Profit  for  Common 

$  13,101,159 

$  12,819,015 

$  17,585,872 

Net  Profit  per  Share  of  Commont* 

S  3.61 

$  3.81 

$  5.34 

Dividends  per  Share  of  Common* 

$  2.50 

$  2.50 

$  2.08 

Accounts  Receivable 

$  67,362,913 

$  60,035,119 

$  55,910,444 

FROM  Inventories 

52,733,981 

44,529,142 

56,637,614 

the  Working  Capital 

92,022,132 

90,563,086 

94,061,086 

BALANCE  Long-term  Debt 

27,688,072 

22,535,539 

31,013,675 

SHEET  Shareholders’  Investment 

128,845,843 

125,820,502 

110,220,819 

Number  of  Times  Preferred 

Dividends  Earned 

30.6 

27.8 

35.3 

Number  of  Preferred  Shares 

Outstanding 

102,745 

107,215 

120,305 

Number  of  Common  Shares 

Outstanding: 

ADDITIONAL  Average  During  the  Year* 

3,630,414 

3,368,085 

3,292,298 

SALIENT  At  the  End  of  the  Y ear* 

3,620,577 

3,632,877 

3,304,382 

FACTS  Ratio  of  Current  Assets  to 

Current  Liabilities 

2.9 

3.4 

3.1 

Book  Value  per  Share  of  Common§* 

S  32.75 

$  31.68 

$  29.72 

Preferred  Dividends  Paid 

$  442,820 

$  478,118 

$  513,096 

Common  Dividends  Paid 

$  9,075,980 

$  8,514,489 

$  6,865,691 

Earnings  Retained  in  Company 

$  4,025,179 

$  4,304,526 

$  10,720,181 
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^Adjusted  to  reflect  20%  stock  dividend  paid  on  June  29,  1951. 
tBased  on  average  number  of  shares  outstanding  during  the  year. 

^  Based  on  number  of  shares  outstanding  at  end  of  year. 


T^he  Tresidenfs  J^etter 


Cincinnati  2,  Ohio 


Dear  Fellow  Shareholder: 

The  following  summary  of  the  52  weeks  ended  January  31,  1953,  highlights  the  facts  which 
are  discussed  in  more  detail  in  the  pages  that  follow: 

Summary 

NET  SALES  totaled  $447,861,616,  an  increase  of  9.5%  over  the  preceding  year. 

EARNINGS  were  $3.61  per  common  share,  compared  to  $3.81  in  the  preceding  year, 
based  on  the  average  number  of  shares  outstanding  in  each  year.  This  year’s  earnings  were 
affected  by  the  adoption  of  a  new  profit-sharing  retirement  plan,  expenses  relating  to  the 
establishment  of  the  Fedway  Division,  and  the  impact  of  excess  profit  taxes. 

INVENTORY  and  forward  orders  were  equal  to  101  days  of  selling  requirements  at  the 
year  end,  compared  with  90  days  of  selling  requirements  a  year  ago. 

FEDWAY  STORES.  The  pilot  program  for  our  new  Fedway  Stores  Division  has  started. 
The  New  York  central  office  is  staffed  and  operating.  Two  Fedway  stores  were  opened  in 
October,  1952,  and  two  more  were  opened  in  February,  1953,  after  the  close  of  the  fiscal 
year. 
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A.  &  S.  NASSAU  at  Hempstead,  Long  Island  was  opened  February  28,  1952,  and  has 
completed  1 1  months  of  successful  operation. 

SANGER’S.  We  have  acquired  a  block  of  property  across  the  street  from  the  main  store. 

BLOOMINGDALE’S  STAMFORD,  CONNECTICUT.  Real  estate  was  acquired  upon 
which  a  branch  store  will  be  built  for  opening  in  Spring  1954. 

FILENE’S  MAIN  STORE.  Partial  reconstruction  for  improved  service  and  selling  facili¬ 
ties  was  completed  during  the  year. 

RETIREMENT  PLAN.  A  profit-sharing  retirement  income  and  thrift  incentive  plan  was 
inaugurated  during  the  year. 

COMMON  SHAREHOLDERS’  investment  increased  $3,472,341  to  $118,571,343  and 
comprised  75.7%  of  the  total  capital  structure. 

LONG-TERM  DEBT  at  the  close  of  the  year  was  $27,688,072,  an  increase  of  $5,152,533 
over  the  amount  owed  at  the  end  of  the  preceding  year. 


.Sales 

In  the  52  weeks  covered  by  this  report,  sales  aggregated  $447,861,616,  an  increase  of  9.5% 
over  the  fiscal  year  ended  February  2,  1952.  Seven  months’  additional  sales  of  Sanger’s  and 
almost  a  year  of  A.  &  S.  Nassau,  plus  a  few  months  of  selling  in  Wichita  Falls  and  Corpus 
Christ!  Fedways  contributed  to  this  increase.  This  follows  the  pattern  of  recent  years,  which 
have  seen  an  increase  in  our  selling  area  each  year  since  1944. 
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MILLIONS  TEN-YEAR  RECORD  OF  DIVIDENDS  AND  EARNINGS  RETAINED 


Earnings  and  Taxes 

Net  income  after  all  charges  was  $13,543,979,  compared  to  $13,297,133  last  year.  This  was 
equal  to  $3.61  per  common  share  compared  to  $3.81  last  year,  based  upon  the  average  number 
of  shares  outstanding  throughout  each  year.  This  result  was  influenced  in  large  measure  by  sub¬ 
stantial  pre-tax  charges  against  the  current  year  which  the  preceding  year  did  not  have  to  absorb 
such  as  (1)  the  $1,936,140  charge  for  the  first  year’s  contribution  to  the  Retirement  Income 
and  Thrift  Incentive  Plan  and  (2)  substantial  expenses  relating  to  the  establishment  of  the 
Fedway  Division  and  the  opening  of  its  first  stores;  in  addition  there  was  an  increase  of  $4,800,000 
in  Federal  taxes  on  income  brought  about  by  an  increase  of  7.8%  in  the  effective  rate,  and 
an  increase  of  262,329  average  daily  common  shares  outstanding. 
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PAYROLL  *  TAXES  •  PROFIT 


Income  before  Federal  taxes  increased  by 
$5,046,846  to  $30,643,979.  The  fact  that  net 
income  increased  only  $246,846  while  pre-tax 
income  increased  $5,046,846  is  primarily  at¬ 
tributable  to  the  impact  of  the  so-called  “ex¬ 
cess  profits”  tax.  The  effect  of  the  latter  was 
to  subject  approximately  $4,100,000  of  our 
pre-tax  income  to  a  Federal  tax  rate  of  82%. 

This  very  inequitable,  misnamed  tax  acts 
as  a  serious  brake  on  the  dynamic  operation 
of  a  forward  looking  business.  It  penalizes 
efficiency,  and  reduces  the  incentive  for  better 
and  improved  operating  techniques.  More¬ 
over,  it  is  self-defeating  in  an  expanding  economy.  It  was  originally  introduced  as  an  inflationary 
control  factor.  With  the  abandonment  of  controls,  the  excess  profits  tax  should  also  be  eliminated. 
Its  renewal  on  any  basis  is  hurtful  to  the  necessary  capital  expenditures  that  are  needed  for  con¬ 
tinuing  a  broadening  economy  with  reasonably  full  employment.  The  longer  the  elapsed  time 
since  the  artificial  determination  of  so-called  “normal  earnings”  in  the  1946-1949  period,  the 
more  inequitable  this  82%  tax  on  earnings  becomes. 

The  accompanying  chart  shows  the  amount  of  payroll,  taxes,  and  profit  related  to  each 
common  share,  as  well  as  the  relationship  between  these  items,  and  emphasizes  the  heavy  cost 
of  doing  business  reflected  in  the  tax  burden. 


EMPLOYEES  GOVERNMENT  SHAREHOLDERS 


Inventories 

Merchandise  inventories  and  commitments  at  the  end  of  the  year  equal  to  101  days’  supply 
were  up  moderately  over  the  90  days’  supply  of  the  preceding  year.  We  look  forward  to  conditions 


6 


of  rather  stable  supply  and  good  retail  operations,  so  that  the  relationship  of  stock  and  orders 
to  sales  is  about  a  normal  one.  We  think  that  barring  all-out  war,  the  increased  productive 
capacity  in  this  country  probably  assures  a  buyers’  market  both  for  us  and  for  our  customers. 
Under  such  conditions,  we  need  to  act  with  speed  in  supplying  the  merchandise  which  our 
customers  want  and  to  improve  our  selling  techniques. 


FEDWAY 

After  extensive  studies,  we  announced  in  1951  the  launching  of  our  new  Fedway  Stores  project, 
which  we  have  energetically  prosecuted  during  the  past  year.  As  you  may  recall.  Fedway  involves 
a  concept  of  big  city  type  department  stores  for  smaller,  dynamic  communities.  Fedway  stores  are, 
and  will  be,  located  in  the  downtown  shopping  districts  in  their  communities.  All  provide  sub¬ 
stantial  parking  facilities. 


Crowds  awaiting  the  store 
opening  of  Fedway  Longview 
February  26,  1953 


Longview  shoppers  throng 
the  spacious  aisles  of 
the  new  Fedway  store 


We  plan  eight  stores  in  Fedway’s  pilot  group,  where  we  are  seeking  to  develop  a  pattern  of 
successful  and  expanding  operations.  Two  stores.  Corpus  Christi  and  Wichita  Falls,  Texas,  were 
opened  in  October,  1952.  Two  additional  Fedway  stores,  Amarillo  and  Longview,  Texas,  were 
opened  in  February,  1953.  Two  others,  in  Albuquerque,  New  Mexico,  and  Westwood  Village, 
Los  Angeles,  California,  will  be  opened  in  August,  1953,  and  the  remaining  two  Fedway 
stores  of  the  first  group  are  expected  to  be  opened  in  Pomona  and  Bakersfield,  California,  in 
February,  1954.  Thus,  1954  will  witness  the  first  year  of  full  operation  of  the  first  eight  Fedway 
stores. 

Since  only  two  stores  of  our  pilot  project  were  in  operation  in  the  fiscal  year  just  closed,  and 
even  these  for  just  a  very  few  months,  it  is  too  early  to  give  an  appraisal  of  our  progress.  A  program 
for  the  future  operation  and  expansion  of  Fedway  is  being  established  as  our  experience  proves 
our  principles  and  methods. 

A.  &  S.  NASSAU,  Hempstead,  Long  Island 

This  large,  complete  department  store  branch  ended  its  first  1 1  months  of  successful  operation 
during  the  year.  It  has  been  enthusiastically  received  by  the  large  population  of  Nassau  County, 
Long  Island. 
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Architect's  drawing  of  Bloomingdale's  Stamford,  Connecticut  Branch 


BLOOMINGDALE’S  STAMFORD,  CONNECTICUT 


During  the  year,  approximately  seven  acres  of  land  were  acquired  in  Stamford,  Connecticut, 
located  about  35  miles  from  Bloomingdale’s  main  store,  and  in  the  center  of  a  substantial  trading 


A  braham  &  Straus  Nassau 
dominates  the  shopping 
center  of  Hempstead.  The 
insert  shows  a  section  of  the 
spacious  parking  lots. 
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area.  Arrangements  are  now  proceeding  to  build  a  160,000  sq.  ft.  store  on  this  location,  which 
will  be  Bloomingdale’s  largest  branch  store  operation,  aided  by  parking  facilities  for  1 ,000  cars. 
It  is  expected  that  this  store  will  open  in  early  Spring  1 954. 

tILENE’S  MAIN  STORE 

The  new  service  facilities  at  Filene’s,  located  in  the  modern  building  that  was  discussed  in  last 
year’s  report,  are  now  fully  occupied.  The  improved  facilities  are  very  helpful,  and  will  permit 
the  modernization  and  rearrangement  of  many  departments  of  the  store. 

Retirement  Plans 

It  has  always  been  the  Company’s  policy  to  provide  retirement  benefits  for  its  old  age,  long-service 
employees.  Methods  of  accomplishing  this,  however,  have  varied  among  our  Divisions.  Some  had 
created  formalized  retirement  trusts  to  which  current  contributions  were  being  made  to  provide 
for  the  retirement  benefits.  Others  took  care  of  this  responsibility  by  other  means.  During  the 
year,  additional  measures  were  adopted  reflecting  a  new  and,  we  believe,  improved  approach  to 
the  problem  of  financing  retirement  benefits.  The  principal  development  in  this  connection  was  the 
adoption  at  a  special  meeting  of  shareholders  on  January  23,  1953,  of  a  profit-sharing  plan  for 
the  purpose  of  providing  retirement  income  and  thrift  incentives.  This  plan  was  designed  to  provide 
the  means  whereby  the  Company  and  the  employees  will  accumulate  the  funds  necessary  for  the 
retirement  of  employees,  who  are  not  already  covered  by  other  retirement  arrangements,  during 
the  period  their  services  are  being  rendered — the  pre-tax  cost  of  which  this  year  was  $1,936,140. 
7,165  of  the  employees  qualified  for  participation. 

The  plan  has  been  enthusiastically  received.  Provisions  are  included  for  building  up 
larger  employee  benefits  through  the  means  of  employee  savings,  and  it  is  gratifying  that  more 

I 

than  90%  of  the  participants  chose  to  participate  in  the  savings  phase  of  the  plan. 

Employee  savings  are  invested  in  Government  bonds,  while  the  Company’s  contribution  is 
invested  in  the  Company’s  common  stock. 
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The  opportunity  to  enhance  retirement  benefits  by  contributing  to  improved  Company  earn¬ 
ings  also  provides  an  added  incentive  in  the  day  to  day  work  of  the  participants.  We  think  the 
plan  will  attract  young  men  and  women  of  high  standards,  who  are  most  necessary  for  the  con¬ 
tinued  successful  development  of  our  business. 


Financial  Position  and  Capital  Structure 

There  were  no  unusual  developments  during  the  year  relating  to  the  Company’s  financial  position. 
Aggregate  assets  continued  to  grow,  exceeding  $200,000,000  for  the  first  time.  The  $18,404,926 
increase  during  the  year  was  financed  by  a  $3,025,341  increase  in  shareholders’  equity,  and  the 
remaining  $15,379,585  by  increased  liabilities.  Included  in  the  latter  was  an  increase  of 


CHANGE  IN  CAPITAL  STRUCTURE 

Percentages  of  Total  Capital  Structure  represented  by  Minority  interest,  Long-Term  Debt, 
Preferred  Stock  and  Common  Stock  Equity  (Common  Shareholders'  Investment),  based  on 
balance  sheets  from  July  31,  1943  through  January  31,  1953. 


July  July  August  Feb.  Feb.  Jan.  Jan.  Jan.  Feb.  Feb.  Jan. 

1943  1944  1945  1946  1947  1948  1949  1950  1951  1952  1953 
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$5,152,533  in  long-term  debt  to  $27,688,072,  of  which  $11,040,234  matures  in  the  next  five 
years.  In  addition  to  the  debt  outstanding  at  the  year  end,  we  have  revolving  credit  agree¬ 
ments  authorizing  borrowings  of  an  additional  $14,000,000  repayable  in  1956,  which  were 
unused  at  the  year  end. 

As  indicated  by  the  chart  on  page  1 1 ,  we  have  over  the  past  decade  been  able  to  strengthen 
our  capital  structure  while  at  the  same  time  providing  the  needs  of  our  large  expansion. 


Our  expansion  program  has  been  continued  in  1952  and  will  be  developed  further  by  a  more 
intensive  cultivation  of  the  territories  that  we  are  now  serving  and  the  development  of  new  retail 
stores  in  fast  growing  sections  of  the  country. 

The  results  that  have  been  achieved  have  been  due  to  the  fine  coordinated  effort  of  all  of 
our  associates,  to  whom  we  extend  our  deep  appreciation. 


Respectfully  submitted, 


President 


BY  ORDER  OF  THE 


BOARD  OF  DIRECTORS 
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FEDERATED  DEPARTMENT  STORES,  INC 

and  subsidiary  companies 


CONSOLIDATED  STATEMENT  OF  INCOME 


FIFTY-TWO 

WEEKS  ENDED 

JANUARY  31, 

FEBRUARY  2, 

1953 

1952 

Net  retail  sales  (including  sales  of  leased  departments)  .  . 

$447,861,616 

$408,843,563 

Deduct: 

Cost  of  goods  sold  and  expenses,  exclusive  of  items 
listed  below . 

$399,802,848 

$369,100,172 

Maintenance  and  repairs . 

4,287,730 

4,631,209 

Depreciation  and  amortization . 

4,796,573 

4,220,602 

Rentals  (Note  4) . 

4,660,358 

3,814,636 

Interest  and  debt  expense . 

1,571,502 

1,930,695 

Retirement  plans  and  retired  employees  .... 

2,551,428 

577,931 

$417,670,439 

$384,275,245 

$  30,191,177 

$ 

24,568,318 

Miscellaneous  other  income — net . 

452,802 

1,028,815 

INCOME  BEFORE  FEDERAL  TAXES 

ON  INCOME . 

$  30,643,979 

$ 

25,597,133 

Federal  taxes  on  income: 

Normal  tax  and  surtax . 

$  15,900,000 

$ 

12,600,000 

Excess  profits  tax . 

1,200,000 

300,000 

$  17,100,000 

$ 

12,300,000 

NET  INCOME . 

$  13,543,979 

$ 

13,297,133 

•Deduct  carry-back  refund. 
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FEDERATED  DEPART 

and  subsidiary 

CONSOLIDATED 


(Assets 

CURRENT  ASSETS: 

JANUARY  31, 
1953 

FEBRUARY  2. 
1952 

Cash . 

$  17,105,934 

$ 

18,100,998 

Accounts  receivable  (See  accompanying  statement)  . 

67,362,913 

60,035,119 

Due  from  trustees  of  former  store  corporations  .  . 

182,053 

1,048,148 

Merchandise  inventories  (Note  1) . 

52,733,981 

44,529,142 

Refundable  federal  taxes  on  income . 

— 

991,182 

Supplies  and  prepaid  expenses . 

2,740,468 

4,040,206 

TOTAL  CURRENT  ASSETS . 

$140,125,349 

$128,744,795 

OTHER  ASSETS: 

Real  estate  not  used  in  operations — at  cost 

less  depreciation . 

$  4,792,769 

$ 

2,941,265 

Miscellaneous . 

1,897,218 

1,473,328 

$  6,689,987 

$ 

4,414,593 

PROPERTY  AND  EQUIPMENT— net  (See 

accompanying  statement) . 

$  61,071,960 

$ 

56,322,982 

GOODWILL — at  nominal  amount . 

$  1 

$ 

1 

$207,887,297 

$189,482,371 
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INC 


MENT  STORES, 

companies 

BALANCE  SHEET 


j(^I  ABILITIES 


CURRENT  LIABILITIES: 

JANUARY  31, 
1953 

FEBRUARY  2, 
1952 

Long-term  debt  due  within  one  year . 

$  542,241 

$ 

680,545 

Accounts  payable . 

25,483,084 

22,176,471 

Miscellaneous  accrued  liabilities . 

4,977,892 

3,024,693 

Federal  taxes  on  income . 

17,100,000 

12,300,000 

TOTAL  CURRENT  LIABILITIES  .  .  . 

$  48,103.217 

$ 

38,181,709 

DEFERRED  CONTINGENT  COMPENSATION  .  . 

$  1,363,888 

$ 

789,156 

RESERVE  for  possible  assessment  of  taxes  for  prior  years  . 

$  1,886,277 

$ 

2,155,465 

LONG-TERM  DEBT,  due  after  one  year  (Note  2)  .  . 

$  27,688,072 

$ 

22,535,539 

SHAREHOLDERS’  INVESTMENT: 

Preferred  stock,  414%  cumulative,  102,745  shares 
outstanding  at  January  31,  1953  (Note  3)  .  . 

$  10,274,500 

$ 

10,721,500 

Common  shareholders’  investment,  3,620,577  shares 
outstanding  at  January  31,  1953  (See  accom¬ 
panying  statement) . 

118,571,343 

115,099,002 

$128,845,843 

$125,820,502 

$207,887,297 

$189,482,371 
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FEDERATED  DEPARTMENT  STORES,  INC. 

and  subsidiary  companies 

COMMON  SHAREHOLDERS’  INVESTMENT  AND  CHANGES  THEREIN 

52  Weeks  ended  January  31,  1953 


For  legal  and  accounting  reasons,  the  common  shareholders’  investment  in  the  Company  is  divided  into  three 
parts:  (1)  the  accumulated  earnings  which  are  employed  in  the  business,  (2)  par  value  of  common  stock, 
which  is  the  legal  capital  of  the  Company,  and  (3)  the  excess  of  the  consideration  (cash  or  other  assets) 
received  for  common  stock  issued  over  its  par  value,  which  is  regarded  as  additional  capital  from  the  account¬ 
ing  point  of  view.  These  amounts  at  January  31,  1953  are  summarized  as  follows: 

Accumulated  earnings  employed  in  the  business  (after  deduction  of  $15,955,533  for 


stock  dividend  on  common  stock) . $  53,137,815 

Par  value  of  common  stock .  18,102,887 

Capital  in  excess  of  par  value  of  common  stock .  47,330,641 

$118,571,343 


The  changes  in  each  of  these  categories  during  the  year  ended  January  31,  1953  are  tabulated  below: 


ACCUMULATED  EARNINGS  EMPLOYED  IN  THE  BUSINESS 


Balance,  beginning  of  year . $49,112,636 

Add  net  income  for  the  year .  13,543,979 

$62,656,615 

Deduct  cash  dividends  on: 


Preferred  stock — $4.25  per  share . $  442,820 

Common  stock — $2.50  per  share .  9,075,980  9,518,800 

Balance,  end  of  year . $53,137,815 


PAR  VALUE  OF  COMMON  STOCK 

Authorized  shares  of  $5  par  value  common  stock  were  4,347,644  shares.  Changes  in  the  common 


stock  held  by  shareholders  other  than  the  Company  are  as  follows: 

Shares  Amount 

Outstanding,  beginning  of  year  (excluding  24,417  shares  in  treasury)  .  3,632,877  $18,164,387 

Purchased  for  the  treasury .  12,300*  61,500* 

Outstanding,  end  of  year  (excluding  36,717  shares  in  treasury— Note  5)  .  3,620,577  $18,102,887 


CAPITAL  IN  EXCESS  OF  PAR  VALUE  OF  COMMON  STOCK 


Balance,  beginning  of  year . $47,821,979 

Final  credits  resulting  from  corporate  simplification  plan .  9,766 

Excess  of  cost  over  par  value  of  preferred  and  common  stock  purchased  for  treasury  .  501,104* 

Balance,  end  of  year . $47,330,641 

*  Deduct 
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FEDERATED  DEPARTMENT  STORES,  INC 

and  subsidiary  companies 


ACCOUNTS  RECEIVABLE 


JANUARY  31, 

1953 

FEBRUARY  2. 
1952 

Due  from  customers: 

Thirty-day  charge  accounts . 

$33,924,102 

$31,194,119 

Revolving  budget  accounts . 

29,576,636 

23,955,967 

Other  instalment  accounts . 

20,349,974 

15,787,594 

Other  accounts  receivable . 

3,739,783 

3,294,807 

$87,590,495 

$74,232,487 

Less: 

Provision  for  possible  future  losses  and  deferred  service  charges  . 

$  5,121,867 

$  4,294,250 

Accounts  sold  to  banks  (less  Company’s  equity  therein  of 
$1,678,413  at  January  31,  1953) . 

15,105,715 

9,903,118 

$20,227,582 

$14,197,368 

Net . 

$67,362,913 

$60,035,119 

PROPERTY  AND  EQUIPMENT 

January  31, 1953; 

COST 

ACCUMULATED 

DEPRECIATION 

AND 

AMORTIZATION 

NET 

Land . 

$  8,936,481 

$  — 

$  8,936,481 

Buildings  substantially  all  on  owned  land  .  . 

24,205,794 

5,135,057 

19,070,737 

Buildings  on  leased  land,  improvements  to  leased 
properties,  and  leaseholds . 

12,928,542 

3,481,642 

9,446,900 

Store  fixtures  and  equipment . 

35,734,887 

12,117,045 

23,617,842 

$81,805,704 

$20,733,744 

$61,071,960 

February  2, 1952: 

Land . 

$  8,584,095 

$  — 

$  8,584,095 

Buildings  substantially  all  on  owned  land  .  . 

19,451,199 

4,408,649 

15,042,550 

Buildings  on  leased  land,  improvements  to  leased 
properties,  and  leaseholds . 

15,038,316 

2,942,108 

12,096,208 

Store  fixtures  and  equipment . 

30,384,819 

9,784,690 

20,600,129 

$73,458,429 

$17,135,447 

$56,322,982 
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FEDERATED  DEPARTMENT  STORES,  INC 

and  subsidiary  companies 
NOTES  TO  FINANCIAL  STATEMENTS 


1.  MERCHANDISE  INVENTORIES  were  valued  by  the  use  of  the  retail  method  of  inventories  as  follows: 


January  31, 

Stated  on  the  LIFO  (last-in,  first-out)  basis,  which  is  lower  than  market.  - - 

This  basis  has  been  employed  by  several  of  the  Company’s  divisions: 


Since  February  1,  1941 . $34,533,942 

Since  January  29,  1950  .  9,891,696 

Since  July  1,  1950  .  2,894,329 


$47,319,967 

Stated  without  adjustment  to  the  LIFO  basis,  at  cost  or  market  whichever  is  lower  5,414,014 

$52,733,981 


February  2, 
1952 


$29,778,300 

9,417,955 

2,418,308 

$41,614,563 

2,914,579 

$44,529,142 


2.  LONG-TERM  DEBT  due  after  one  year,  comprising  mortgage  notes  of  $7,528,434  (interest  of  3%  and  3V^%  on 
$7,325,234)  and  unsecured  notes  of  $20,159,638  (interest  of  2Vi%  to  3Vi%  on  $19,400,000)  matures  as  follows: 


Year 

ending 

January 

Amount 

1955 

$1,161,464 

1956 

1,280,771 

1957 

7,293,671 

1958 

1,304,328 

1959 

1,318,645 

1960 

1,423,426 

Year 

ending 

January 

Amount 

1961 

$1,432,888 

1962 

1,446,933 

1963 

1,456,417 

1964 

1,471,354 

1965 

1,636,699 

1966 

2,982,144 

Year 

ending 

January 

Amount 

1967 

$  1,100,954 

1968 

1,130,016 

1969 

1,100,162 

1976 

148,200 

$27,688,072 

3.  PREFERRED  STOCK  is  4^%  cumulative,  has  a  par  value  of  $100  per  share  and  is  redeemable  at  $104  per  share. 
At  January  31,  1953,  159,595  shares  were  authorized  and  114,545  shares  were  issued.  11,800  shares  had  been 
repurchased  to  January  31,  1953,  leaving  102,745  shares  outstanding.  Each  share  is  entitled  to  2.4  votes. 

On  or  before  June  1st  of  each  year,  the  Company  is  required  to  expend  for  the  repurchase  of  preferred  stock  the 
greater  of  (a)  $140,000  or  (b)  3%  of  the  consolidated  net  income  for  the  preceding  fiscal  year  after  deducting  taxes 
and  accrued  preferred  dividends.  The  repurchases  to  January  31,  1953  exceeded  by  $821,237  the  requirements  to 
June  1,  1953. 


4.  LONG-TERM  LEASES  of  the  Company  at  January  31,  1953  comprised  70  leases  with  terms  of  more  than  three  years 
after  that  date  and  with  an  aggregate  minimum  annual  rental  of  approximately  $4,780,000.  In  addition  to  fixed 
rentals,  most  of  these  leases  require  the  Company  to  pay  real  estate  taxes  (recorded  as  taxes)  and  other  expenses 
and,  as  to  some  of  the  leases,  additional  rentals  based  on  a  percentage  of  sales.  Insofar  as  any  of  the  main  stores  of 
the  Company  are  in  whole  or  in  part  on  leased  sites,  no  one  of  these  is  a  percentage  lease,  the  earliest  expiration  date 
on  any  of  these  leases  is  1966,  and  all  contain  renewal  provisions  excepting  five,  one  of  which  expires  in  2008  and 
four  in  2010. 

5.  TREASURY  STOCK  includes  29,182  common  shares  for  possible  future  issue  under  the  contingent  compensation  plan. 


6.  OPTIONS  TO  PURCHASE  STOCK  were  approved  by  the  shareholders  on  June  5,  1951.  The  Board  of  Directors  was 
authorized  to  issue  options  to  important  executives  for  the  purchase  of  up  to  150,000  shares  of  common  stock  at  not 
less  than  95%  of  the  fair  market  value  of  the  stock  when  the  option  is  granted.  On  September  25,  1952  options  were 
granted  for  the  purchase  of  57,000  shares  of  common  stock  at  $42.2156  per  share,  and  these  were  approved  by  the 
shareholders  on  January  23,  1953.  Also  on  September  25,  1952  the  options  to  purchase  56,000  shares  of  common 
stock  at  $38.7125  per  share,  previously  granted  by  the  Board  of  Directors  on  January  29,  1952,  were  cancelled. 
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TOUCHE,  NIVEN,  BAILEY  a  SMART 

ACCOUNTANTS  AND  AUDITORS 

233  BROADWAY 

NEW  YORK  7,  N.  Y. 

April  10,  1953 

Board  of  Directors  and  Shareholders 
Federated  Department  Stores,  Inc. 

Cincinnati,  Ohio 

We  have  examined  the  consolidated  balance  sheet  of 
Federated  Department  Stores,  Inc.  and  its  subsidiaries  as  of 
January  31,  1953  and  the  related  consolidated  statements  of 
income  and  changes  in  common  shareholders’  investment  for 
the  52  weeks  then  ended.  Our  examination  was  made  in  accord¬ 
ance  with  generally  accepted  auditing  standards,  and  accord¬ 
ingly  included  such  tests  of  the  accounting  records  and  such 
other  auditing  procedures  as  we  considered  necessary  in  the 
circumstances. 

In  our  opinion,  the  accompanying  balance  sheet  and  state¬ 
ments  of  income  and  changes  in  common  shareholders’  invest¬ 
ment  present  fairly  the  consolidated  financial  position  of  Fed¬ 
erated  Department  Stores,  Inc.  and  its  subsidiaries  at  January 
31,  1953,  and  the  consolidated  results  of  their  operations  for 
the  52  weeks  then  ended,  in  conformity  with  generally  accepted 
accounting  principles  applied  on  a  basis  consistent  with  that 
of  the  preceding  year. 
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10  Year  Summary 


BALANCE  SHEET  HIGHLIGHTS 


YEARt 

WORKING 

CAPITAL 

LAND,  BUILDINGS  & 
EQUIPMENT  (NET) 

LONG-TERM 

DEBT 

PREFERRED 

STOCK 

MINORITY 

INTERESTS  IN 
SUBSIDIARIES 

COMMON 

shareholders' 

INVESTMENT 

1952 

$92,022,132 

$65,864,729 

$27,688,072 

$10,274,500 

$  None 

$118,571,343 

1951 

90,563,086 

59,264,247 

22,535,539 

10,721,500 

None 

115,099,002 

1950 

94,061,086 

48,454,671 

31,013,675 

12,030,500 

None 

98,190,319 

1949 

77,450,049 

44,828,341 

22,735,327 

12,139,500 

None 

87,021,999 

1948 

76,679,588 

44,501,613 

29,959,831 

12,268,500 

2,539,219 

75,853,193 

1947 

52,671,296 

34,505,569 

12,920,462 

12,602,500 

2,315,361 

58,337,515 

1946 

56,871,902 

29,415,937 

21,799,200 

12,861,000 

2,288,393 

52,835,174 

1945 

48,414,204 

24,050,710 

16,234,000 

12,861,000 

5,886,415 

40,186,496 

AS  AT 

JULY  31 ++ 

1945 

47,097,865 

23,092,403 

15,999,500 

12,861,000 

7,298,191 

37,886,873 

1944 

33,840,949 

24,468,382 

12,783,868 

9,711,000 

7,055,468 

33,827,511 

1943 

33,270,318 

25,131,836 

12,789,897 

9,781,000 

7,029,563 

31,880,666 

SALES-EARNINGS-DIVIDENDS 


INCOME  BEFORE  EARNINGS 


YEARt 

NET  SALES 

FEDERAL 

TAXES  ON  INCOME 

NET 

INCOME*  ♦ 

PER  SHARE  OF 
COMMON  STOCK ♦§ 

DIVIDENDS  PER 
COMMON  SHARE* 

1952 

$447,861,616 

$30,643,979 

$13,543,979 

$3.61 

$2.50 

1951 

408,843,563 

25,597,133 

13,297,133 

3.81 

2.50 

1950 

389,065,599 

33,458,968 

18,098,968 

5.34 

2.08 

1949 

358,551,020 

25,092,955 

15,440,496 

4.64 

1.77 

1948 

346,526,318 

25,386,067 

14,780,181 

4.87 

1.67 

1947 

304,720,671 

18,353,241 

10,394,202 

3.48 

I.351A 

1946 

265,412,038 

21,456,113 

12,043,308 

4.07 

1.09 

1945 

200,900,942 

19,692,177 

4,969,248 

1.77 

.62*/2 

1944 

182,269,101 

18,384,196 

4,219,171 

1.57 

.621/2 

1943 

163,395,293 

13,894,861 

3,888,543 

1.48 

.601/2 

tEnded  on  following  January  31  or  nearest  Saturday  thereto. 
ttOr  nearest  Saturday  thereto. 

ICalculated  on  number  of  shares  outstanding  at  end  of  year 
entitled  to  receive  dividends  for  years  1943-1946  inclusive; 


average  for  year  used  for  years  1947-1952  inclusive. 
♦Adjusted  to  reflect  2  for  1  split  on  August  1,  1946,  and  20% 
stock  dividend  paid  on  June  29,  1951. 

** After  minority  interests  for  1949  and  prior  years. 
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ABRAHAM  &  STRAUS,  Brooklyn,  N.  Y. 

Established  1865 

BLOOMINGDALE’S,  New  York,  N.  Y. 

Established  1872 

BOSTON  STORE,  Milwaukee,  Wis. 

Established  1900,  Acquired  1948 

FEDWAY  STORES,  General  Office,  New  York,  N.  Y. 

Established  1952 

FILENE’S,  Boston,  Mass. 

FOLEY’S,  Houston,  Texas 


Established  1852 


Established  1900,  Acquired  1945 


HALLIBURTON’S,  Oklahoma  City,  Okla. 

Established  1897,  Acquired  1947 

LAZARUS,  Columbus,  Ohio 
SANGER’S,  Dallas,  Tex. 


Established  1851 


Established  1857,  Acquired  1951 


SHILLITO’S,  Cincinnati,  Ohio 


Established  1830 


